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Concept and Range of Industrial Cluster
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Abstract : This paper points out the semantic unclearness of the jargon “cluster” and suggests the substitu-
tion of “industrial cluster” for “cluster”. Industrial cluster is the intersection of industrial agglomeration and
cluster phenomenon while the actual concept of cluster includes not only industry cluster but also political
administration cluster, science research cluster, art cluster, religion cluster, education cluster, etc. Partially re-
constructing the concept and significance of industry cluster, industrial cluster is a geographic agglomeration
of interconnected productional businesses in a particular industry, forming close industrial networks. The
advantage of the agglomeration includes reducing the transaction cost between the businesses, promoting
technological innovation and dispersion, facilitating the utilization of the professional workforce, sharing and
connecting the external customer. Moreover, this paper discusses the range of the industrial cluster and its
distinctness from the other similar concepts. There is a need to discriminate it from the other related jargons
and to clarify their relationship. In particular, there is a task to eradicate the mixed usage of industrial cluster

with the jargons related to space for learning and innovation.

Key Words : cluster, industrial cluster, agglomeration, agglomeration economies
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