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Disparity of Human Capital across Regions: the Impact of Aging

Woo-Yung Kim*
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Abstract : This study presents the extent of disparity of human capital across regions, its trend, and the
impact of aging on it, using Korean census data of years 1985, 1995, and 2005. Main results are as follows.
First, the absolute level of human capital in cities and districts have increased, but the relative positions of
those regions have not changed over time. Second, the proportion of college graduated tends to increase
as the size of cities increases. Third, following Berry and Glaeser(2005), the increase in the proportion
of college graduated is regressed on the initial proportion and the estimates indicate that the disparity of
human capital across regions has increased over time. Fourth, the proportion of aging population is shown
to have a negative relationship with the proportion of college graduated. Finally, using a counter-factual
scenario that there were no differences in proportions of aging population across regions, it is shown that

the disparity of human capital across regions could be reduced substantially.

Key Words : human capital, population aging, regional disparity
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